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SECTION A: MULTIPLE CHOICE QUESTIONS (30 MARKS)

WRITE THE ANSWER TO EACH QUESTION PROVIDED ON THE BACK-FLAP OF THIS
BOOKLET. EACH QUESTION IS WORTH ONE (1) MARK.

1. Economics is the study of;

how to start a small business.

how to allocate the society’s scarce resources.
the culture and tradition of different countries.
how to invest successfully in a private company.

o0 w®p»

2. Scarce resources imply that our resources are;

A. limited in supply.
B. abundantin supply.
C. available everywhere.
D. available at minimum costs.
3. Ina economy individuals have freedom of choice and

private ownership of resources.

A. mixed

B. market

C. planned
D. command

4. Standard of living is the measure of the;

A. well-being of people.

B. health of the people.

C. value of output produced.

D. size of the government budget.



Diesel fuel used in an electricity generator is an example of which factor of
production?

A. Lland.

B. Capital.

C. Labour.

D. Enterprise.

When SolTuna Limited sends Catcher Boats to catch fish, they are involved in;

dual production.
tertiary production.
primary production.
secondary production.

o0 w®p»

The determinant which causes a shift in the supply curve is;

change in price.
change in income.
cost of production.
taste and preferences.

o0 w®»

The pool of money to pay insurance compensation comes from;

the money paid by the insurers.

contributions from insurance companies.

premium paid by the insured people or businesses.
the National Disaster Council of Solomon Islands.

o0 w®p

Which of the following statement is TRUE of the Bank of the South Pacific [BSP]?
It

can allow overdraft facilities.

is the banker to the government.

controls the country’s money supply.

can advise all other banks on interest rates.

o0 w®p»



10.

11.

12.

13.

14.

The devaluation of Solomon Islands currency makes;

A. overseas travel cheaper.
B. imported goods cheaper.
C. imported goods expensive.
D. exported goods expensive.

An argument NOT in favour of foreign investment in the Solomon Islands would
be the;

transfer of ownership to foreign control.

increase in local employment opportunities.

acquisition of capital resources for development.

acquisition of new knowledge and skills for Solomon Islanders.

o0 w®p»

When we have an unfavorable balance of payments, this means that;

A. we exported more goods and services than we imported.
B. we imported more goods and services than we exported.
C. our international trade is more than our domestic trade.
D. our domestic trade is more than our international trade.

The exchange rate is the value of;

foreign imports to exports.

exports to foreign imports.

Solomon dollar from one year compared to the next.
Solomon currency in terms of other foreign currencies.

o0 w®p

When the government puts a quota on imported goods, this means that;

nothing can be imported.

a limited amount can be imported.

the same amount must be exported.
we are free to import from any country.

o0 w»



15.

16.

17.

18.

19.

The type of business organization which undertakes the sale of its members’
produce is a;

A. joint venture.

B. private company.

C. producer cooperative.
D. consumer cooperative.

A motor vehicle worth $65 000 was introduced by the owner into the business.
Which two ledger accounts would be affected by this transaction?

Motor vehicle account and Cash account.
Motor vehicle account and Creditor account.
Motor vehicle account and Capital account.
Motor vehicle account and Drawings account.

o0 w®p»

A credit note is a document that;

acknowledge a purchase on credit.

is used when goods purchased on credit are returned.

is given to customers upon the sales of goods on credit.

gives a reference for the credit worthiness of a new customer.

o0 w®»

When processing accounting data, we credit to increase and debit to decrease;

liability and asset accounts respectively.
asset and expense accounts respectively.
asset and revenue accounts respectively.
liability and revenue accounts respectively.

o0 w®p»

Which of the following is used as an evidence that the transaction has taken
place?

Ledger.

Journal.

Source document.
Financial Statement.

o0 w®p»



20.

21.

22.

23.

24,

Which accounting concept states that all assets bought are recorded at its original

cost?

A. Consistency.

B. Historical Cost.
C. Going Concern.
D. Economic Entity.

Which of the following ledger accounts is classified as an intangible asset?

o0 w®p»

Goodwill.

Accounts payable.
Accounts receivable.
Shares in a company.

Johnson bought inventories of $30 000 from George Wu Company Ltd on credit.
This transaction would be recorded in the General Ledgers of George Wu
Company Ltd as;

o0 w®»

Debit Johnson’s Account, Credit Sales Account.

Debit inventories Account, Credit Sales Account.
Debit inventories Account, Credit Johnson’s Account.
Debit Johnson’s Account, Credit inventories Account.

The source documents used to record small expenses in the business operation

cheques.

invoices.

cash register tapes.
petty cash vouchers.

The MAIN purpose of preparing a trading account is to calculate the

for the year.

o0 w®p

total income

net profit or loss
surplus or deficit
gross profit or loss



25.

26.

27.

28.

The CORRECT entry to record the cash taken by the owner for his own use would
be;

Debit Cash and Credit Capital.

Debit Cash and Credit Drawings.
Debit Drawings and Credit Cash.
Debit Drawings and Credit purchases.

o0 ®p

The transaction "Ela Motors Ltd sold us Vehicle on credit" is initially recorded in
our books in the;

Sales Journal.

General Journal.
Purchases Journal.
Cash Payments Journal.

o0 ®»

A gross loss indicates that the cost of goods sold is;

A. less than net sales.

B. greater than net sales.

C. less than goods available for sale.

D. greater than goods available for sale.

Accrued revenues are revenues that;

will never be received.

has been earned and received.
has been received but not earned.
has been earned but not received.

o0 w®p»



29.

30.

A Trial Balance shows a debit balance of $66,000 in the Wages Account.
However, three days’ wages have been left unpaid in the financial year. The
present five-day wage bill is $1,000.

The Net Amount of Wages that would appear in the Revenue Statement would
be;

A. $69,000.
B. $66,600.
C. $65,400.
D. $63,000.

Michael wants a reconciliation of his bank account. At 30™" June 2019 the record
showed:

The Bank Statement balance at 30 June 2019 was
$71,000 Dr.

A deposit of $1,000 did not appear on the bank
statement.

A cheque of $5,000 had not been presented at the bank.

What would be its cash at bank account balance?

A. $71,000 Dr.
B. $75,000 Dr.
C. $75,000 Cr.
D. $80,000 Dr.

SECTION A:



SECTION B: SHORT ANSWER QUESTIONS (60 MARKS)
COMMERCE

THERE ARE EIGHT QUESTIONS IN THIS SECTION. ANSWER ALL THE QUESTIONS IN THE
SPACES PROVIDED.

BACKGROUND TO BUSINESS:

QUESTION 1: DEMAND AND SUPPLY (6 marks)

Use the graph below to answer questions (a — c) that follow:

4 Demand and Supply Curve for Water Melon
Price ($) 50
40 \ _—
30
20 \
10
__» Quantity (Water Melon)
20 40 60
a) Label the supply and demand curves on the graph drawn above. [2 marks]

b) State the equilibrium price and quantity for water melon.

i)  the equilibrium price: [1 mark]

i) the equilibrium quantity: [1 mark]

c) Define the following concepts:

i) Law of Demand:

[1 mark]



i) Law of Supply:

[1 mark]

QUESTION 2: BASIC ECONOMICS (10 marks)

a) Complete the table below by stating ONE (1) advantage and ONE (1) disadvantage
for each economic system:
Advantage Disadvantage

Traditional Economy

Mixed Economy

[4 marks]

b) Agricultural sector plays a very significant role in the Solomon Islands economy.
With reference to the above statement:

i)  State any TWO (2) distinctive nature of the agricultural sector.

[2 marks]

ii) State any TWO (2) contributions made by the sector to the economy of the
country.

[2 marks]

10



iii) State any TWO (2) problems or challenges faced by the sector.

[2 marks]
QUESTION 3: INFLATION (6 marks)
a) Define the term inflation in the space provided.
[1 mark]
b) Describe HOW inflation is measured in the Solomon Islands.
[2 marks]

c) Indicate in the table below whether each of the following situation would result in
demand-pull inflation or cost-push inflation.

Situation Demand-pull inflation or
Cost-push inflation

The price of petrol doubles.

Direct tax decreases.

Import prices increase.

[3 marks]
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QUESTION 4: INTERNATIONAL TRADE (6 marks)

a) State TWO (2) benefits that Solomon Islands gain from international trade.

[2 marks]

b) Use the information for economy Y given below to answer questions (i and ii) that

follow.
EconomyY

Sm
Exports of goods 750
Imports of goods 450
Invisible Exports 300
Invisible Imports 800
Capital Inflow 600
Capital Outflow 400

Calculate Economy Y’s Balance of Current Account and Balance of Payments.
(Show all working out).

(i) Balance of Current Account.

[2 marks]

12



(ii) Balance of Payments.

[2 marks]

QUESTION 5: BUSINESS ORGANISATION (9 marks)

(a) Study the business document below and answer questions (i —iv) that follow.

GUDFALA KAI BUSINESS
P. O. Box 1005 Auki, Malaita Province

We, Verity Maoka of Kwagio village and Grace Kaoka, of Heo village have agreed
together to join in business for the purpose of cooking and selling food. We also
agree to:

(a) Share the profits of the business equally together.

(b) Put in capital of $500 each on which no interest will be paid.

(c) Name the business ‘Gudfala Kai’.

(d) Increase the number of members only by mutual consent.

Signed this 15 day of August 2019.

(1) Verity Maoka «Jﬁoﬂ%
(2) Grace Kaoka !74 4,3

Witnessed by

[M. Rarui, Commissioner of Oaths]

(i)  What is the above document called?

[1 mark]

13



(i) What type of business organisation do the owners operate under?

[1 mark]

(iii) If the business made a profit of $24 750 at the end of the financial year, how
much will each owner receive?

[1 mark]

(iv) Explain why you think it is important for the owners to prepare a document
like this?

[2 marks]
Explain the following terms below.
(i)  Memorandum of association:

[2 marks]
(ii) Article of association:

[2 marks]
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QUESTION 6: RUNNING A BUSINESS (10 marks)

a) Study the cheque given below and answer questions (i —iii) that follow.

= STAMP
3 DUTY
s PAID
Date: 20/05/2018
Pay: ABA Corporation Or bearer

The sum of: Thirty-five thousand one hundred and eighty-five

dollars Only $35,185.00
567892341 W Kelly

(i) Name the type of cheque shown above.

[1 mark]
(ii) Identify the following parties to the cheque given above:
Drawer: [1 mark]
Drawee: [1 mark]
Payee: [1 mark]

(iii) State any ONE (1) advantage of using cheque as a mode of payment.

[1 mark]

15



b) Use the diagram below to answer questions (i - iii) that follow.

Financial Institutions

Interest 10% / \ interest 20%

Saving Borrowing

i)  Name the bank that controls the banking system in the Solomon Islands.

[1 mark]

i) State TWO (2) important functions of the bank referred to in (i) above.

[2 marks]

iii) Financial Institutions charge borrowers higher rates of interest than they
offer to savers. Explain WHY financial institutions behave this way.

[2 marks]

16



QUESTION 7: FILL IN THE BLANKS (10 marks)

Use the resource list given below to fill the blank spaces (1-10). DO NOT use any
word(s) twice.

Wholesaler Compensated Business
Protection Informative Production
Raw Material Swift Lower
Trade Persuade Costs

Advertising brings together Producers and Consumers. Producers try to sell more of
their Goods. They use persuasive and I........ievieeiennnne. Methods. The
advantages of advertising bring everyone together, thus; stimulate production and
create employment. It can also lead tO0 2u..erccccrceeccseencceecsennens Progress. The
disadvantage of advertising is that it adds onto the 3.....eeeeeevreerecreerccrecnsereennen. cost of the
Business. It May 4...eeccceeeeceercneesnennesennsnns people to buy things they do not want and it
may make meaningless claims for products.

Communications are messages passed from person to person. They may be oral or

written. Communication aids trade if they are 5......cucvcevevricccericennccsennenans and clear.
L T can be kept low and prices can be kept low.
Insurance gives 7.....ciriineinsenninnns against loss. People unite together to protect

themselves. Those wishing to insure pay Premium. The Premium makes up a pool of
money. The people who suffer a 10ss are 8......cccccerveereserisenscncsnsnnnes for their loss.

Transport is the method used for carrying goods and services. Transport aids trade. It

DriNES Gueeeereeereienrecnreneescnneessnnsessennees to manufacturers and produce to a market place
and also carries consumMers to 10.....cceeccceeeecerecsserssnnnessensssnnesnnns and retailer.

17



QUESTION 8: WORKING FOR A BUSINESS (3 marks)

Read the extract provided below and answer questions (a and b) that follow:

Martha runs a business — TeeMartha — that sells T-shirts. After years of operation Martha’s
business has grown and she needs to recruit more sales staff. As part of her recruitment
process she requires all applicants to provide a curriculum vitae (CV).

a) Define what a Curriculum Vitae (CV) is.

[1 mark]

b) Assume that Martha receives 100 applicants. Explain ONE (1) way the applicants’
CVs will help her in her recruitment process.

[2 marks]

SECTION B:

18



SECTION C: LONG ANSWER QUESTIONS (60 MARKS)

THERE ARE SEVEN (7) QUESTIONS IN THIS SECTION. ANSWER ALL THE QUESTIONS IN
THE SPACES PROVIDED.

ACCOUNTING

QUESTION 1: SOURCE DOCUMENTS (5 marks)

Study the source document below and answer questions (a - c) that follow.

Duplicate INVOICE NO. 0000459
March 01, 2014
OrderiMo. 112
Shipped by: Truck

Terms: Payablein 30 days
ABA CORPORATION

P O Box 110, CHIMNATOWMN, HOMLARS

To: b Kelly Shop
P.O.Box 027, ¥White River, Honiara

Quantity Iltem Unit Price Total

4 cartoons Fal Mall Cigarettes $8,000 32,000

50 cartoons | Mamee Noodizs Pl £3,250
Total Due (Owed) £35,250

Thank youfor shopping withus,

Authorized officer: CI’WQ/CP‘L&E‘/

a) What type of transaction is shown in the source document?

[1 mark]

b) Why is it important to have the customer’s correct name and address on the
invoice?

[2 marks]

19



c) Write a transaction to reflect the invoice.

[2 marks]

QUESTION 2: JOURNALS (5 marks)

The following information was provided by Mary Kops, a retailer in Buala for the
month of September, 2018.

In the right hand column of the table below, write the name of the Journal that each
transaction will be recorded.

Journal

Sept 3 | Mary Kops started a business with stock worth $8 000

6 | Sold goods to Lina Kelly $200

10 | Bought goods from Wings Supermarket $250.

15 | Returned goods to Wings Supermarket $60.

20 | Received $140 from Lina Kelly

20



QUESTION 3:

LEDGER POSTINGS

(10 marks)

Mr. Frazer presented the following information for the month of August, 2018.

General Journal

Date Particulars Debit ($) Credit ($)
Aug 1 | Cash at Bank 25 500
Debtors: David Ali 1300
Stock 16 000
Building 54 000
Furniture 10 000
Creditors: Mary Ann 1300
Anita Tuke 450
Capital 105 050
(Owner commenced business with
Assets and Liabilities)
24 | Furniture 300
Mani’s Furniture Shop 300
(Bought furniture on credit from
Mani’s Furniture Shop 5300)
26 | Drawings 50
Purchases 50
(Owner took goods for personal
use)
Purchases Journal
Date Particulars Amount ($)
Aug 3 | Mary Ann 300
4 | Anita 250
31 | Purchases Account DR 550
Purchases Returns Journal
Date Particulars Amount ($)
Aug 3 | Mary Ann 25
4 | Anita 15
31 | Purchases Returns Account CR 40
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Cash Payments Journal

Date Particulars Discount ($) Detsails ($) Bank ($)
Aug 7 | Wages 150
10 | Mary Ann 15 260
15 | Purchases 220
18 | Drawings 285
20 | Furniture 1500
31 | Discount Revenue Cr 15
Bank Account Cr 2415

Additional Information:

August 25 -

Total Cash Receipts Journal $680.

You are required to use the information given on pages (21-22) to prepare the
following ledger accounts below:

a. Capital Account.
b. Cash at Bank Account.
c. Mary Ann’s Account.
d. Purchases Account.
e. Furniture Account.
a. Capital Account. [1 mark]
Date | Particulars Amount Date | Particulars Amount
($) ($)
b. Cash at Bank Account. [2 marks]
Date | Particulars (S) Date | Particulars (S)

22




c. Mary Ann’s Account [3 marks]
Date | Particulars (S) Date | Particulars ($)

d. Purchases Account [2 marks]
Date | Particulars (S) Date | Particulars (S)

e. Furniture Account [2 marks]
Date | Particulars (S) Date | Particulars (S)

23




QUESTION 4: PROFIT AND LOSS ACCOUNT (5 marks)

Mrs. Waku operates a grocery shop at Rove. She provided the following information
below for her business for the year ended 31** July, 2019.

Ledger Accounts of Mrs. Waku’s Grocery Shop was at 31 July, 2019.

Ledger Accounts Amount ($)
Salaries and wages 9 800
Telephone and Internet 899
Car fuel 300
Cartage outwards 699
Rent received 600
Electricity and water 1256
Discount received 54
Discount allowed 87
Gross Profit 31789

Use the information given above to prepare the Profit and Loss Account of
Mrs., Waku’s Grocery Shop for the year ended 31 July, 2019. [5 marks]

Profit and Loss Account of Mrs. Waku’s Grocery Shop for the year
Ended 31° July, 2019,

$ $

24



QUESTION 5: ACCOUNTING FOR CASH (10 marks)

a) Moses operates a Spare Parts Trading Centre in Gizo. His business uses petty cash
imprest system to finance small payments. The following transactions incurred
during the month of July, 2018.

1 Cash cheque #. 302 for petty cash imprest $100

5 Paid for taxi $S20. Voucher 8

8 Paid for tea S18. Voucher 9

16 Paid for cleaning $25. Voucher 10

31 Received reimbursing cheque #. 303 for the amount spent.

July

Use the information given above to complete and balance the petty cash book
provided below.

Moses Spare Parts Trading
Petty Cash Book
Date Description voucher | Receipts | Payments | Travel | Cleaning | Others
$ $ $ $ $
July 1 | Petty cash fund Cheque
302 100
[3 marks]
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b) On 31% July 2019, the business of Jay’s Ltd showed a credit balance of $2 000 in
the bank statement. After comparing his cash journals with his bank statement,
his records showed the following information.

e The unpresented cheques worth S1 000
e Deposits not yet credited amounted to $1 200.

e The business’s cash at bank a/c was updated and showed a debit balance
of $2 200.

Use the information given above to prepare the bank reconciliation of Jay’s Ltd as at
31" July 2019 in the space provided below.
Jay’s Ltd
Bank Reconciliation as at 31 July 2019

[3 marks]
c) Explain the term ‘deposits not yet credited.’
[2 marks]
d) Explain the term ‘unpresented cheques.’
[2 marks]
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QUESTION 6: DEPRECIATION (10 marks)

JID Transport Services purchased a new 3-ton truck for $153 500 on 1% January 2016.
The estimated useful life of the truck is 10 years and the residual value of the
equipment is $23 500. JID Transport Services’ financial year ends on 31 December
each year.

Use the information given above to answer questions (a - d) that follow.

a) Using the Straight Line Method of depreciation, complete the table below.

Year Cost Depreciation Accumulated Book Value
Depreciation
2016 $153 500 $140 500
2017 $153 500 $26 000 $127 500
2018 $153 500
[3 marks]

b) Show the General Journal entry to record the depreciation for the year ended
31 December, 2018. (Narration is not required)

General Journal
Date Particulars Debit Credit
2018
Dec 31
[2 marks]

c) Show how depreciation expense would appear in the Revenue Statement for the
year ended 31° December, 2018.

Extract — Revenue Statement for the year ended 315 December, 2018.

$ $

[2 marks]
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d) Show how the fixed asset would appear in the Balance Sheet as at 31% December,

2018.
Extract — Balance Sheet as at 315t December, 2018.
Fixed Asset S S
[3 marks]
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QUESTION 7: FINANCIAL REPORT

You are required to use the following information below relating to XYZ Trading for the

(15 marks)

year ended 31 December 2018 to prepare a Balance Sheet.

Transactions $ $

Capital 77 000

Drawings 8 000

Inventories (01/01/2018) 18 000

Accounts receivable 12 500

Furniture 6 000

Land and Building 90 000

Motor Vehicle 54 000

Office Equipment 10 000

Good will 8 000

Copy right 5000

Shares in Glen Grow Company 4000

Government Bond 5100

Accumulated depreciation —Motor Vehicle 14 000

Accumulated depreciation —Office Equipment 2 000

Accounts Payable 9 000

Bank Overdraft 8 000

Mortgage 64 000

Return Outwards 2000

Purchases 95 000

Cartage on Purchases 8 000

Advertising 4000

Wages and Salaries 27 900

Insurance 4900

Interest on Mortgage 2 000

Return Inwards 3000

Sales 180 800

Rent received 7 000

Discount Received 1600
$365 400 $365 400

At 31°' December 2018, XYZ Trading had the following additional information:

1) Closing inventories $25 000
2) Accrued Advertising $400
3) Accrued rent revenue $3 000

4) Commission received in advance $600
5) Insurance paid in advance $500
6) Depreciation Office Equipment 20%-Reducing Balance Method

7) XYZ Trading reported a NET PROFIT of $54 500

29



Requirement:

You are required to prepare a fully classified Balance Sheet as at 31 Dec 2018.

30

XYX Trading
Balance Sheet as at 315t December 2018
S S S S
[15 marks]

SECTION C: ‘
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SISC — BUSINESS STUDIES 2019

SECTION A
MULTIPLE CHOICE (30 MARKS)

Write the letter of the correct answer in the
box provided below.

CENTRE NUMBER

CANDIDATE NUMBER

FOR MARKERS USE ONLY

SECTION MARKS MARKER | CHECKER
A 30
B 60
C 60
TOTAL 150
Marker/
Checker
Initials

1. 16.
2 17.
3. 18.
4. 19.
o. 20.
6. 21.
1. 22.
8 23.
9 24.
10. 25.
11. 26.
12. 27.
13. 28.
14. 29.
15. 30.
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